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MINISTRY OF COMMERCE AND INDUSTRY 
NOTIFIED ORDER 
New Delhi, the 4th July 1959 

S.O. 1527.—Whereas the Central Government is of the opinion that the Ather¬ 
ton West & Co. Ltd,, Kanpur an industrial undertaking in respect of which an 
investigation has been made under section 16 of the Industries (Development 
and Regulation) Act, 1951 (65 of 1951), is being managed in a manner highly 
detrimental to public Interest; 

Now, therefore, in exercise of the powe.rs conferred by section 18A of the said 
Act, the Central Government hereby authorises Shri S, K, Chaudhri, I.A.S, (here¬ 
inafter referred to as the Authorised Controller), to take over the management of 
the whole ol the said undertaking, namely, Atherton West & Co. Ltd., Kanpur, 
subject to the following terms and conditions, namely;— 

(i) the. Authorised Controller shall comply with all directions issued from 

time, to time by the Central Government; 

(ii) the Authorised Controller shall hold office for five years from the date 

of publication in the official Gazette of this notified order. The Cen¬ 
tral Government may terminate the appointment of the Authorised 
Controller earlier if it considers necessary to do so; 

(iii) the Authorised Controller shall be entitled from the funds of the said 

undertaking, to a remuneration equal to his grade pay plu? special 
pay of Rs. 200-00 per month. His appointment will be governed by 
such other terms and conditions, if any, as may be decided upon, from 
time to time, in consultation with the Government of Uttar Pradesh, 

2, This Order shall have effect for a period of five years commencing on the 
date o_" its publicatmn in the Official Gazette. 

[No. 10(76)-Tex(A)/67-l.] 


DIRECTIONS 

New Delhi, the 4th July 1959 

S.O. 1528.—Whereas the Government of India in its Notified Order 
No. 10(76)-Tex(A)/57-l, dated the 4th July, 1959 have appointed Shri S. K. 
Chaudhri, I.A.S., as the Authorised Controller of the Atherton West & Co. Ltd., 
Kanpur (hereinafter referred to as ‘the undertaking’), under section 18A of the 
Industries (Development and Regulation) Act, 1951 (65 of 1951). 

Now, therefore, in exercise, of the powers conferred by spb-sectlon (4) of 
.section 18B of the said Act, the Central Government hereby gives the following 
directions to the Authorised Controller referred to above, namely:— 

(1) Subject to the over-all guidance and direction of a Council of Manage¬ 
ment consisting of the following persons, the Authorised Controller 
shall exercise all the powers of the Directors of the undertaking, 
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whether, such powers are derived from the Companies Act, 1966, or 
from the memorandum or articles of association of the industrial 
undertaking or from any other source:— 

(i) The Udyog Sachiv to Government, U.P., Chairman, 

(ii) The Textile Commissioner for India or his representative, Member, 

(iii) The Vitta Sachiv, Uttar Pradesh, Member, 

(iv) The Labour Commissioner, Uttar Pradesh, Kanpur, Member. 

(v) The Provincial Textile Controller, Uttar Prade,sh, Kanpur, Member. 

(vi) Shri P. K. Sahgal of M/s. New Victoria Mills, Kanpur, Member. 

(vii) Sri Triloki Nath Sharma, Textile Adviser, Delhi Cloth & General 

Mills Co, Ltd., Delhi, Member. 

(viii) The Authorised Controller, Member. 

The above Council of Management will be free to evolve its own business 
procedure and form such Committees as it considers necessary. Sri 
A. H. West, Secretary of the undertaking, will be the Secretary of 
the Council. 

(2) All expenditure incurred on the emoluments, allowances and contribu¬ 

tion of the Authorised Controller and in holding the meetings of the 
Council of Management or its Committees shall be met from the 
funds of the undertaking. 

(3) In consideration of the working capital to be invested in the undertak¬ 

ing by the Government of Uttar Pradesh or obtained from financing 
Institutions on the guarantee of the Government of Uttar Pradesh, the 
Authorised Controller shall mortgage the entire assets of the under¬ 
taking in favour of the Government of Uttar Pradesh. 

(4) The Authorised Controller shall utilise the net j)rofits, if any, at the 

end of the year in discharging the past liabilities of the undertaking 
in accordance with the directions of the Council of Management after 
making adequate provision for future losses, interest on working 
capital, income-tax (if nccc.ssary) and depreciation, and he shall not 
utilise any portion of the net profits in making payment of dividends 
to the shareholders (preference or ordinary) until the past liabilities 
of the Company have, been discharged in fun. 

Cdl The Authorised Controller shall afford all facilities for concurrent inter¬ 
nal audit of the accounts of the undertaking by an Accounts Officer 
nominated by the Government of Uttar Pradesh, 

(0) The Authorised Controller shall afford all facilities for periodical checks 
of the working of the undertaking by such officers as may be nominat¬ 
ed by the Central Government or the Government of Uttar Pradesh. 

(7) The expenditure in respect of the Accounts Officer and other officers 
shall be met from the fundfe of the undertaking if so directed by thh 
Central Government or the Government of Uttar Pradesh. 

[No. lO(70)-Tex(A)/57-2.1 
C. S. RAMACHANDRAN, Jt, Secy. 
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